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USNteorys CovExanEs. Borrower and Lender covenant and asree as folhvas
Tt -

1. Payment of Principal and Interest. Borrower shall prompthy pay when due the principal of and interest on the

indebredness evidenced by the Note, prepayment and late charges as provided mthe Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

[

2. Funds for Taxes and Insurance. Subject 1o applivable 1aw or 1o a written waiver by Lender. Borrower shall pay
1o Lender on the dsy monthly instaliments of principal and interest are payvable under the Note, untid the Note is patd in full,
a sum (hercin “"Funds™) ¢qual to one-twelfth of the yearly taves and assessmients which may attain priority. over this |
Mortgage. and ground rents on the Propenty. if any. plus enc-tuelfth of searly premium installments for hazard insurance.
plus one-tueifth of yearly premium instaliments for morteage insurance, if any. all as reasenably estimated initially and from
time to time by Leader on the basis of awessments and bills and reasonable estimates thereof.
The Funds shall be held in an institetion the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Eender is such an institution) . | ender shall appiy the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may rot charge tor so holding and appltying the Funds, analyvzing said account.
or verifying amd compiling said assexsments and bills, unless Lender pays Botrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing st the time of evecution of this
Mortgage that interest on the Funds shail be paid to Borrower. and unless such agreement s made or applicable law
requires siwh interest 1o be paid, Lender shall not be required to pay Borrower 2ny interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annua! accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage.
If the amount of the Funds held by Lender. t
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vezether wih the future monithiy installments of Funds pavable prior to
the due dates of taves. assessments. insurance prenuunts and ground rents. shall excead the amount iequired to pay said taves.
assessments, insurane premiums and ground rents as they 16 due such evcess shall bel ot Borrower's option, ¢ither
prompily repaid 1o Borrower or credited o Borrower on month!y snvaliments of Fuads, H the amount of the Funds
held by Lender shall not be sutficient 10 pay 1aaes, asssements, msuranee prenhums and ground rents as they fall due.

Borrower shall pay 1o Lender any amount pecessary 1o mahe up the Jdeficiery within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereot.
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Upon paymeat 1in full of all sums secured by this Mortgage. 1 ender shall prompily retund to Borrvaer any Funds
held by bender. If under paragraph 18 hereof the Property s «old o the Propeniy s othepwise acquired by Lemder, Lender
shall apply. ro later than immediztely price to the sale of the Propemy or its acquistton by Lender. any Funds held by
Lender at the time of application as a credit agamnst the sums ecurad by this Mongage.
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3. Application of Payments. Unlew apphicable Faw provides otherwise, all payments received by Leader umber the
Note ard paragraphs | and 2 hereof shalf be applied by Lender first in pavment of amounts payvable to Lender by Borroaer

under paragraph 2 kereof. thea (o anterent pryable on the Noel then to the principal of the Note. and then to interest and
pnncipal on any Future Advances.

.

4. Charges; Lieas. Borroaer ~hst pay ali taves, assesarients and otfer charges, fimes and impasiitons atinbutable to
the Property which may attain a pricdty over this Merigage. and leaschold paymenis or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if pot paad ia such merceer. by Borrower mahing pavment. whena due. Jirectly to the
payee thereof. Borrower shall prompiiy furnish to @ ender all rouces of amounts

due under this paragraph. and in the event
Borrower shall male paymweat directiv, Borrower shall promgptiy turmnish o Lender receipts evidenang such payments.
Borrowaer shall promptly discharge any hien whah has prionty oser this Moerizagze: provided. that Borrower shall not be
required 1o discharge any such lien w fongz as Borrower shall sgree in arinng to the payment ot the oblization sevured by
such Ien in 2 manner accepiable 1o Leader. o <hali in goed faith contest sich ben by or defead enforcemert of such lien in,

legal provecdings which operate 1o present the enforcement of the |en or foffeduie of the Propeny or any parnt thereof.

3. Hazard fosorance. Borroaer shall Leep the improsemenis non enisting or hereafter erecred on the Property insured
against foss by fire. hazards incleded within the term “evtended coverage’. and such other hazards as Tender may require
and 1 sixh amounts and for sich periods 2y Leader may recuire: prosided. that Lerder shall ot require that the amount of
such coverage excead that amount of coverage reguited 1o pay the samie eduired by this Mortgage
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The insurane carrer providing the insvrance shall be chosen by Borroacr subject 1o approval by Lender: provided.
that soch approsal shall rot be vareasonabiyv withheld

provided under paragraph 2 hereof or. of not pad in viich manrer. by Borrower making pavment. when due. directiy to the

r——

insurance carrier.

P

All insurance policies and rencuwals thereot <hall be in fom soceptabic to Lender and shall include 2 standard morigage
clause in favor of and in form acceptable to Lender. Lendor <halt bove the nighi te hold the policies and rencaals thereof. _
amd Borrower shati promptly furnish o Fendor 2l rerewal nonees and al reccipts of paid premivnis In the event of loss, -
Borroaer shall gise prompt potive 1o the imurance carrter and Fender. Terder may muake provt of hoss if not made promptly
by Borrower.
Unless Fender and Borroaer otheraine agree 30 w ilimg. insurance provecds shall be applied to restoration or repair of :
the Property Jamazed, provided sinh restoratisuy o repar is egenomicaily teaoble and the ~ecurity of this Mortgage s .
rot thereby impaired. B such rostoration o repasr 3 pet coonemincaliy feauble of 1f the sevurity of this Mortgage would ¢
be impaired. the msurance provesds shell be applied to the wums swocured by thes Mertgage. with the exeess. if any. pand
to Borrower. H the Properiy b chandoned by Borroaer, or o Borrower fads to respend to Lerder within 30 days from the
date notice o matled by Lender to Borrower 1Fat the mnsurance carnier etfers to setile a clvm for insurance bernefits, Lender
i authenzad to collevt and apply the murance proceeds at Tendor's opinen enher 1o restoraton or repair of the Property
or to the sums secured by this Mertgage, ;
Unless Leader and Borroaer othemaise agrce in anting. any sivh applivation of proceeds to poincipal shall ot extend !
or postpene the due date of the moenthhy installments referred to in paragraphs | and 2 hereof or change the amount of '
such installments. 1t under parazraph 138 hereof the Propenty s aoqurred by Lemder, 2l night, title and inferest of Borrower
in and to any insuranve polwies and in and o the proveonds thereo! resuiung from damage to the Property pror o the sale

or acquisittont shall pass to Lender 1o the extent of the ~umis secured By this Mortpage immedrately prior to such sale or "
acquusition.
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6. Preservation and Maintenance of Property: 1 easeholds: Condominiums; Planned Unit Plevelopments. Berroaer

shall kexp the Property in good repair and <hall not commit waste of parmit impatraknt of detervration of the Property
and shall comply with the proviscons of any fease at this Morgage o oa
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2 leaschold, I this Mortzage s on a2 unil in a
coadominuem or 2 planmed vt Jevelopmient. Borrower shall porferes all of Borrower's ebligations under the declaraton
or wosvenants creating or goierming the cordeminiem of peoned vt develepmicont. the by-laws and regulations of the
condeminum o planaed unit deselopment. ond cenarsteent dowuments b condom
nder 3 exeeuted by Borreaer and recorde

o

rdomintam or plenned 1rit Jdeveloment
J orogether wath this Morizage the covenants and agreements of weh nder
shall be incorporated into and <hali amend and ~opploment the wovenants and agreements of this Morigaze as ot the oder
were a parnt hereof.
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7. Protection of Lender’s Security. If Borrower fals to perform the covenants and agreements contained n this
Morigage. or if any action or proveeding 5 commenced ahich materiath atfects Lenders interest in the Properiy.
including. but not limited to. eminent domain, tsohenay . cnde enforcement, or arfangeiments of proceedings ivolving a
bankrups of Jecedent. then Eender at Lender’s opiren, upon potice to Borreser. may make sech appearances, dishurse such
sums and take soch action as is peocssany to protect Lender’s mterent. sachudme. but not limited to. disbumemient of
reasonable attorney’s foos and eniry upon 1the Propeiiy to make repars, It Lender reguired miorigage insurance as oz
conditron of making the lean woured by thes Mostgage, Borroser shall pay the premiums required to maintaen such
insurance in oifect uant uwh time as the regurement for such incurance termieates m accordance with Borrower’s and
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